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OATH OR AFFIRMATION

1, NEAL J. BERKOWITZ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CBIS FINANCIAL SERVICES, INC. ’

of DECEMBER 31 2016

, 8
, are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principat officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ALEX CHAN mz—%
NOTARY PUBLIC-STATE OF NEW YORK . / /
No. 01CH6176038 Sigfiature
Qualified in Queens County “VICE

| D
My Coffmission Expires October 29, 2019 DENT AND CFO

/ Title

= U Notary Public

This report ** contains (check all applicable boxes):

Xl (a) Facing Page.

X (b) Statement of Financial Condition.

[d (c) Statement of Income (Loss).

Xl (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Xl (g) Computation of Net Capital.

& (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

& (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 ) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rute 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Xl (1) An Oathor Affirmation.

[0 (m) A copy of the SIPC Supplemental Report,

O (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*%For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CohnReznick LLP

cohnreznick.com

COHN#REZNICK

ACCOUNTING » TAX « ADVISORY

Report of Independent Registered Public Accounting Firm

To the Board of Directors
CBIS Financial Services, Inc.

We have audited the accompanying statements of financial condition of CBIS Financial Services, Inc.
(a wholly-owned subsidiary of Christian Brothers Investment Services, Inc.) as of December 31, 2016 -
and 2015, and the related statements of operations, changes in stockholder's equity, and cash flows for
the years then ended. These financial statements are the responsibility of CBIS Financial Services,
Inc.’s management. Our responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. The
Company is not required to have, nor were we engaged to perform, an audit of its internal control over -
financial reporting. Our audits included consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of CBIS Financial Services, Inc. as of December 31, 2016 and 2015, and the resuits
of its operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

The supplemental information contained in Schedules | and |l has been subjected to audit procedures
performed in conjunction with the audit of CBIS Financial Services, Inc.’s financial statements. The
supplemental information is the responsibility of CBIS Financial Services, Inc.’s management. Our audit
procedures included determining whether the supplemental information reconciles to the financial .
statements or the underlying accounting and other records, as applicable, and performing procedures

_ to test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our
opinion, the supplemental information contained in Schedules | and Il is fairly stated, in all material
respects, in relation to the financial statements as a whole.

WM&#

New York, New York
February 23, 2017



CBIS FINANCIAL SERVICES, INC.
(A Wholly-owned Subsidiary of Christian Brothers Investment Services, Inc.)

STATEMENTS OF FINANCIAL CONDITION
DECEMBER 31, 2016 AND 2015

ASSETS 2016 2015
Cash $357,708 $303,826
Placement agent income receivable 19,602
Prepaid expenses and other current assets 33,084 33,208
Deposits 2,375 3,882
Income taxes receivable from Parent 74,083 70,344
Totals $467,250 $430,862

LIABILITIES AND STOCKHOLDER’S EQUITY

Liabilities S0 SO

Stockholder’s equity
Common stock, no par value; 200 shares

authorized, issued and outstanding 2,000 2,000
Additional paid-in capital 620,000 578,000
Accumulated deficit {(154,750) (149,138)

Total stockholder’s equity 467,250 430,862
Totals $467,250 $430,862

See Notes to Financial Statements.



CBIS FINANCIAL SERVICES, INC.
(A Wholly-owned Subsidiary of Christian Brothers Investment Services, Inc.)

STATEMENTS OF OPERATIONS
YEARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015
Revenue:

Placement agent income $38,025 $115,982
Interest income 120 45
Totals 38,145 116,027

Expenses: .
Supplies and other expenses 1,558 1,205
Professional fees , 41,511 43,365
Staff development 4,427 3,468
Totals 47,496 48,038
Income (loss) before income taxes (9,351) 67,989
Provision (credit) for income taxes (3,739) 31,025
Net income (loss) $(5,612) $ 36,964

See Notes to Financial Statements.



CBIS FINANCIAL SERVICES, INC.
(A Wholly-owned Subsidiary of Christian Brothers Investment Services, Inc.)

STATEMENTS OF CHANGES IN STOCKHOLDER’S EQUITY
YEARS ENDED DECEMBER 31, 2016 AND 2015

Common Stock

Number Additional

of Paid-in Accumulated
Shares Amount Capital Deficit Total
Balance, January 1, 2015 200 $2,000 $536,000 $(186,102) $351,898
Capital contribution from Parent 42,000 42,000
Net income 36,964 36,964
Balance, December 31, 2015 200 2,000 578,000 (149,138) 430,862
Capital contribution from Parent 42,000 42,000
Net loss (5,612) (5,612)
Balance, December 31, 2016 200 $2,000 $620,000 $(154,750) $ 467,250

See Notes to Financial Statements.



CBIS FINANCIAL SERVICES, INC.
(A Wholly-owned Subsidiary of Christian Brothers Investment Services, Inc.)

STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015

Operating Activities: '

Net income (loss) $(5,612) $36,964
Adjustments to reconcile net income {loss) to net cash
provided by operating activities:
Changes in operating assets and liabilities:

Placement agent income receivable 19,602 2,721
Prepaid expenses and other current assets 124 3,934
Deposits 1,507 (1,487)
Income taxes receivable from Parent (3,739) 31,025
Net cash provided by operating activities 11,882 73,157
Financing activities — capital contribution from Parent 42,000 42,000
Net increase in cash 53,882 115,157
Cash, beginning of year 303,826 188,669
Cash, end of year ' $357,708 $303,826

See Notes to Financial Statements.



CBIS FINANCIAL SERVICES, INC.

(A Wholly-owned Subsidiary of Christian Brothers Investment Services, Inc.)

NOTES TO FINANCIAL STATEMENTS

Note 1 - Organization and summary of significant accounting policies:

Org

anization and business:

CBIS Financial Services, Inc. (the "Company") is a wholly-owned subsidiary of Christian
Brothers Investment Services, Inc. (the "Parent"). The principal business of the
Company is that of a securities broker in primarily pooled investment funds exempt
from the Investment Company Act of 1940 (the "1940 Act"). The Company acts as the
placement agent for the CBIS Global Funds pic, for which the Parent is the investment
advisor and the sub-placement agent for an unrelated multi-strategy fund which was
terminated in 2016.

The Company is a member of the Financial Industry Regulatory Authority ("FINRA") and
the Securities Investors Protection Corporation and is registered with the Securities

and Exchange Commission ("SEC").

The Company operates under the exemptive provisions of SEC Rule 15¢3-3-(k)(2)(i).

Administrative services and distribution fees:

Administrative services and distribution fees are recognized in the period in which the
services are performed.

Use of estimates:

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Concentrations of credit risk:

Financial instruments that potentially subject the Company to concentrations of credit
risk consist principally of cash. The Company maintains its cash in bank deposit and
other accounts the balances of which, at times, may exceed federally insured limits.
Exposure to credit risk is reduced by placing such deposits in high-credit-quality
financial institutions.

The concentration of credit risk with respect to accounts receivable is generally limited
due to the short payment terms extended by the Company. On a periodic basis, the
Company evaluates its accounts receivable and establishes an allowance for doubtful
accounts, if necessary, based on a history of past write-offs and collections and current
credit conditions. Historically, the Company has not incurred any material write-offs
and currently does not expect to incur any write-offs and, therefore, has not
established an allowance for doubtful accounts.



CBIS FINANCIAL SERVICES, INC.
(A Wholly-owned Subsidiary of Christian Brothers Investment Services, Inc.)

NOTES TO FINANCIAL STATEMENTS

Placement agent income:
The Company was party to an agreement whereby the Company served as the sub-
placement agent for certain hedge funds in exchange for a portion of the placement
agent's fees. The agreement was terminated on September 7, 2016. Placement agent
income is recorded on the settlement date of the sale of the hedge funds.

Income taxes:
The Parent files consolidated Federal and combined state and local income tax returns
with the Company and, accordingly, the Company's taxable income or loss is included
in such tax returns.

The Parent and the Company account for income taxes pursuant to the asset and
liability approach to financial accounting and reporting for income taxes. Deferred
income tax assets and liabilities are computed for temporary differences between the
financial statement and tax bases of assets and liabilities that will result in taxable or
deductible amounts in the future based on enacted tax laws and rates applicable to the
periods in which the temporary differences are expected to affect taxable income.
Valuation allowances are established when necessary to reduce deferred tax assets to
the amount expected to be realized. The income tax provision is the tax payable or
refundable for the period plus or minus the change during the period in deferred tax
assets and liabilities. '

The Parent allocates the current provision for income taxes to the Company based on
the Company's pro rata share of the annual consolidated income or loss reported by
the Parent and the Company for income tax purposes. Deferred tax provisions are
recorded by the Company based upon the expected future federal, state and local
income tax consequences of temporary differences generated as a result of its own
operations. The Parent records the consolidated deferred tax assets and liabilities.

At December 31, 2016 and 2015, the Company has recorded income taxes receivable
from the Parent, which represents the Company's tax benefit derived from its historical
taxable losses included in the consolidated and combined income tax returns filed by
the Parent.

The Company complies with accounting for uncertainty in income taxes guidance. As of
December 31, 2016, the Company has no unrecognized tax benefits. The Company's
federal and state income tax returns prior to fiscal year 2013 are closed and
management continually evaluates expiring statutes of limitations, audits, proposed
settlements, changes in tax law and new authoritative rulings.



, CBIS FINANCIAL SERVICES, INC.
(A Wholly-owned Subsidiary of Christian Brothers Investment Services, Inc.)

NOTES TO FINANCIAL STATEMENTS

The Company recognizes interest and penalties associated with uncertain tax positions
as part of the income tax provision and includes accrued interest and penalties with the
related tax liability in the statements of financial condition.

Subsequent events:
The Company has evaluated subsequent events through February 23, 2017, which is the
date the financial statements were available to be issued.

Note 2 - Administrative services fee and related party transactions:

The Company is party to a service agreement with the Parent. Services provided to the
Parent include coordination of licensing and registration procedures, monitoring the
monthly preparation of participants' statements for pooled investment fund accounts
managed by the Parent and provision of data processing, recordkeeping and bookkeeping
services to the Parent as needed. The fee for such services was $3,500 per month in both
2016 and 2015.

Based upon FINRA regulations, the Company recorded the 2016 and 2015 fees ($42,000
for each year) as additional paid-in capital.

Note 3 - Net capital requirement:

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. The Rule also
provides that equity capital may not be withdrawn or cash dividends paid if the resulting
net capital ratio would exceed 10 to 1. At December 31, 2016 and 2015, the Company had
net capital of $357,708 and $303,826, respectively, which was in excess of its required
minimum net capital of $5,000. The Company's aggregate indebtedness to net capital ratio
at December 31, 2016 and 2015 was .00 to 1.

Note 4 — Subsequent event:

The Company declared a one-time dividend of $1,000 per share on February 13, 2017. The
dividend of $200,000 was paid on February 17, 2017.



CBIS FINANCIAL SERVICES, INC.
(A Wholly-owned Subsidiary of Christian Brothers Investment Services, Inc.)

SCHEDULE | - COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2016 AND 2015

2015

2016
Net capital:
Total stockholder’s equity $ 467,250 $ 430,862
Deductible nonallowable assets:
Placement agent income receivable 19,602
Prepaid expenses and other current assets 33,084 33,208
Deposits 2,375 3,882
Income taxes receivable from Parent 74,083 70,344
Totals : 109,542 127,036
Net capital $357,708 $303,826
Aggregate indebtedness s - s -
Computation of basic net capital requirement:
Minimum net capital required {greater of 6-2/3% of
aggregate indebtedness or $5,000 minimum
dollar net capital requirement) $ 5,000 $5,000
Excess of net capital over minimum net capital $ 352,708 $ 298,826
.00

Ratio of aggregate indebtedness to net capital .00

There are no material discrepancies between the preceding computation and the Company's

corresponding unaudited Part IlIA of Form X-17A-5 filed on January 26, 2017.
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CBIS FINANCIAL SERVICES, INC.
{A Wholly-owned Subsidiary of Christian Brothers Investment Services, Inc.)

SCHEDULE Il - DETERMINATION OF RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2016 AND 2015

The Company claims exemption under the exemption provisions of Rule 15c3-3 under the Securities
Exchange Act of 1934, in that the Company’s activities are limited to those set forth in the conditions

for exemption appearing in paragraph (k){2)(i). The Company does not maintain customer accounts or
handle customer funds.
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